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Abs�act

Decen�aliza�on is one of the main challenges in public sector reform. 
In democra�c coun�ies the level of decen�alisa�on in individual coun�ies is not iden-
�cal. �e varying scope of decen�aliza�on affects the quali�, quick and efficient deci-

sion-making by public leaders.
Comparison of the extent of fiscal decen�alisa�on in EU Member States; crea�on 

of groups of states with similar levels of decen�alisa�on; iden�fica�on of characteris�cs 
of coun�ies where the average level of decen�alisa�on is similar.

As a result of the study 4 clusters were created. �e first includes cen�alized 
coun�ies (small area, small popula�on, e.g. Malta, Cyprus). �e level of decen�aliza�on 
is a li�le bit higher in federal states and most of the coun�ies that joined the EU in 2004 
or later (cluster 2, the most numerous). Larger and more numerous coun�ies are charac-
terized by a higher level of decen�aliza�on (cluster 3, e.g. Italy, Poland, France). Clusters 
4th is composed of the Nordic coun�ies, i.e. in coun�ies where a welfare state model with 

an extensive public sector has been implemented. As a result, it was found that the level 
of decen�aliza�on is related to the size of the coun�y, popula�on and poli�cal system.
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Year Cluster 1 Cluster 2 Cluster 3 Cluster 4

2016 Aus�ia, Luxembourg, 
Belgium, Hungary, 
Spain, Portugal, Malta, 
Greece, Ireland, Cyprus

Bulgaria, Slovakia, 
Estonia, Germany, Slo-
venia, Czechia, Croa�a, 
Lithuania, Romania

France, Latvia, Poland, 
Italy, Netherlands

Denmark, Finland, 
Sweden

2017 Aus�ia, Luxembourg, 
Belgium, Hungary, 
Spain, Portugal, Ireland, 
Greece, Cyprus, Malta

Bulgaria, Slovakia, 
Estonia, Germany, Slo-
venia, Czechia, Croa�a, 
Lithuania, Romania

Poland, France, Latvia, 
Italy, Netherlands

Denmark, Finland, 
Sweden

2018 Aus�ia, Belgium, 
Luxembourg, Hungary, 
Spain, Portugal, Malta, 
Cyprus, Ireland, Greece

Lithuania, Romania, 
Bulgaria, Slovakia, Esto-
nia, Germany, Slovenia

Poland, Czechia, Croa-
�a, Italy, Netherlands, 
France, Latvia

Denmark, Finland, 
Sweden

2019 Ireland, Greece, Cyprus, 
Malta

Aus�ia, Hunga-
ry, Spain, Portugal, 
Belgium, Luxembourg, 
Romania, Estonia, 
Lithuania, Germany, 
Slovenia, Bulgaria, 
Slovakia

Poland, France, Latvia, 
Czechia, Croa�a, Italy, 
Netherlands

Denmark, Finland, 
Sweden

2020 Aus�ia, Luxembourg, 
Belgium, Portugal, 
Spain, Hungary, Ireland, 
Greece, Cyprus, Malta

Bulgaria, Slovakia, 
Romania, Estonia, 
Lithuania, Germany, 
Slovenia

Poland, Czechia, Croa-
�a, Italy, Netherlands, 
France, Latvia

Denmark, Finland, 
Sweden

2021 Aus�ia, Luxembourg, 
Belgium, Portugal, 
Spain, Hungary, Ireland, 
Greece, Cyprus, Malta

Bulgaria, Slovakia, 
Romania, Estonia, 
Lithuania, Germany, 
Slovenia

Poland, Czechia, Croa-
�a, Italy, Netherlands, 
France, Latvia

Denmark, Finland, 
Sweden

decen�alisa�on

local func�onal

poli�cal system adminis�a�ve financial

revenue expenditure
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